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Trends in the Capital Markets Fintech Industry

Trend Before Now Outcome

Globalisation 
Wealth heavily 
concentrated in 

Western markets 

Greater mobility of 
capital and greater 

international 
participation in 

markets 

Organisations 
spending heavily on 
technology to create 

strategic 
improvements 

Increasing 
Demand

Large budgets 
overly exposed to 

maintenance rather 
than innovation

Premium valuations 
for companies that 

provide next-
generation 

analytical tools  

Firms reliant on 
structured and 

aggregated data to 
inform investment 

decisions 

Growing use of AI as 
investors look to 

harness unstructured 
data to generate alpha 

Compliance 
and Risk

Post-crisis regulations 
lead to increased 

costs and operational 
challenges for market 

participants  

High demand for 
clearing data and 

post-trade solutions 
that reduce the cost 
of compliance and 

improve risk 
management

Public 
remonstration 

against financial 
institutions in the 

wake of the 
financial crisis 

Capital 
Markets
Fintech
M&A Activity
Cooperation between capital 
markets participants and 
fintech providers has 
increased as participants 
welcome disruption and 
allocate increasingly larger 
budgets to invest in 
technology that reduces cost 
and complexity.

Unstructured 
Data

Fintech companies 
continue to 

experience growth 
as customers’ 

innovation budgets 
increase

Increasing demand 
for sophisticated 

fintech in 
developing 
countries
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Capital Markets Fintech M&A Activity 2013-2018

288 transactions, with values 
disclosed for 99.

$66.05 billion of aggregate 
value.

14.4% CAGR in number of 
annual transactions from 2013 
to 2018.

Growing level of transaction volume, increasing in value... ...dominated by North America and Europe, with 
noteworthy presence in APAC1

Large volume of transactions in the mid-market 2... …Trading Platforms and Data and Analytics represent the 
most active areas
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Notes:

1)     Transaction volume by target region.

2)     Transaction volume by consideration size. Only representative of transactions with considerations available.
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Selected Public Companies

Significant Public and Private Equity Presence

Activity has largely been driven by listed buyers with participation from a smaller number of 
PE-backed companies

PE-Backed Platforms
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Recent Capital Markets Fintech M&A

Record levels of dry powder have enabled PE firms to compete with strategic buyers to bid for established players. 

July 2018

$672M

Companies have sought transactions that enable them to broaden their 
product offering and gain entry to new markets.

Information providers have attempted to bring together businesses with 
strong adjacencies to capitalise on the growing demand for data.

Expansion has facilitated the serving of critical workflows across continents as 
players look to increase their market share.

Creation of market leaders with software solutions that serve the entire 
value chain.

Not disclosed

Nov 2018

$5.2B

Aug 2018

$1.9B

June 2017

$4.8B

March 2017

$205M

Consolidation

Diversification 

Geographical Expansion

Private Equity

Data Providers

Key: Acquirer/Investor Target

Mar 2019

Not Disclosed

$1.8B

May 2019March 2019

$42B

Not disclosed

Sep 2018

Not Disclosed

Oct 2018

$17B

June 2018

Not DisclosedNot disclosed

Aug 2018

$155M

$1.9B

Aug 2018
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Key Factors Impacting M&A 
Activity in Capital Markets Fintech

Houlihan Lokey
Insight 

Capital Markets Fintech
Market Outlook

Transactions in the sector are at record levels, both in terms of volume and value. A large proportion 
of this activity is driven by consolidators looking to sustain innovation and protect market share, but 
the importance of investment flowing from capital markets participants and private equity houses 
should not be overlooked.

In recent years, capital markets participants have sought to modernise their systems, investing 
heavily in technologies that optimise trading processes, automate risk management, and improve 
decision-making. This has created massive opportunities for incumbent technology providers and 
has given rise to a large number of startups, many of whom have been able to compete with larger 
players by providing the most cutting-edge technologies and operating with increased flexibility. 

Acquisitions of trading platforms have been especially common and account for a majority of 
transactions over the last five years. Fintech providers have gained significant traction in trading in 
recent years by automating processes and enhancing quantitative strategies. Despite the largest 
corporate trades still being made over the phone, the efficiency and speed of trading platforms 
means that 90% of trading is now done electronically.

In the aftermath of the financial crisis, firms have been faced with ever-increasing regulations. This 
has caused a dramatic rise in technology which can ensure full compliance with MiFID II, Basel III, 
and GDPR, among others. This technology has also proven crucial in increasing efficiency, for 
example, by reducing gap-analysis time. As such, it has become an extremely lucrative area for 
investment and this looks unlikely to change. 

“Despite the largest corporate trades still being made over 
the phone, the efficiency and speed of trading platforms 
means that 90% of trading is now done electronically.”
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Key Factors Impacting M&A 
Activity in Capital Markets Fintech (cont.)

Houlihan Lokey
Insight

Capital Markets Fintech
Market Outlook

The sheer value of data in capital markets has further driven both strategic and private equity 
investment in fintech. Companies are increasingly looking to use unstructured data, such as social 
media and locational data, to inform investment decisions. S&P Global’s acquisition of Kensho, a 
company that uses machine learning to simplify complex financial analyses, highlights the commitment 
of companies to stay ahead of the competition, by providing real-time, comprehensive datasets. 

Financial technology has also been highly attractive to financial investors, aware of the massive 
opportunity as capital markets participants shift away from legacy systems. This has resulted in a 
significant increase in funding opportunities from both early-stage VC firms and large buyout funds. In 
particular, Blackstone’s acquisition of a majority stake in Thomson Reuters’ Financial & Risk division 
was the biggest leveraged buyout of 2018 and is evidence of investors’ confidence in the sector.

Going forward, M&A activity in the sector is likely to increase as private equity firms continue to back 
the investment thesis of increasing demand for fintech in capital markets and as these technology 
providers use strategic acquisitions to pursue inorganic growth and acquire more advanced 
technology.

“Financial technology has also been highly attractive to 
financial investors, aware of the massive opportunity as capital 

markets participants shift away from legacy systems.” 
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Houlihan Lokey Operates at the Intersection of
Software, Data and Analytics, and Services

Selected Prior Transactions

Note:

* Selected transactions were executed by Houlihan Lokey professionals while at other firms acquired by Houlihan Lokey or by professionals from a Houlihan Lokey joint venture company.

Mark Fisher
Managing Director
MFisher@HL.com

Tim Shortland
Managing Director
TShortland@HL.com

Kegan Greene
Director
KGreene@HL.com

a portfolio company of

has been acquired by

Sellside Advisor

a portfolio company of

has been acquired by

Sellside Advisor

a portfolio company of

has been acquired by

Sellside Advisor

has been acquired by

Vermeg Group N.G.

Sellside Advisor*

has received an investment from

Francisco Partners

Sellside Advisor*

a portfolio company of

EQT

has been acquired by

Moody’s Corporation

Sellside Advisor*

has acquired

BISAM

Buyside Advisor*

has been acquired by

Broadridge

Sellside Advisor*

has been acquired by

Broadridge

Sellside Advisor*

a portfolio company of

Pollen Street Capital

has been acquired by

Tech Mahindra

Sellside Advisor*

has acquired an interest in

Pirum Systems Limited

Buyside Advisor*

has acquired

Misys

Financing Advisor*

has been acquired by

Sellside Advisor

has been acquired by

Sellside Advisor
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Houlihan Lokey’s Data and Analytics Group

 A team of 40 bankers with hands-on, senior-level attention throughout

 In excess of 65 transactions in the past three years

 Extensive international coverage: >65% of transactions are cross-border1

 Long track record of advising entrepreneur and PE-owned businesses 

 Dedicated team: leading advisor in defined, specialist sectors with the ability to 
leverage other Houlihan Lokey resources and network

*Only disclosable transactions shown. 

Data and 
Analytics

Content

Software Services

Real Estate Financial 
Markets

Banking 
and 

Specialty 
Credit

Asset and 
Wealth 

Management

Insurance

Energy and 
Commodities

GRC, Legal, 
and 

Regulatory

Healthcare and 
Pharmaceutical

Research and IP

Education and 
Training

B2B 
Information

Transportation, 
Supply Chain, 
and Logistics

29 deals 
in the 
past 12 
months*

July
2018

July
2019
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M&A Analysis Methodology & Disclaimer 

M&A data gathered from Mergermarket, PitchBook, Kognetics and S&P Capital IQ. We have identified 288 relevant transactions for the period 2013–2018, of which 99 
had considerations available. This includes acquisitions of both significant minority and majority stakes but does not include funding rounds.

Transactions are divided into four subsector categories: Trading Platforms, Data and Analytics, Risk Management and Middle/Back Office.

© 2019 Houlihan Lokey. All rights reserved. This material may not be reproduced in any format by any means or redistributed without the prior written consent of Houlihan Lokey. 

Houlihan Lokey gathers its data from sources it considers reliable; however, it does not guarantee the accuracy or completeness of the information provided within this presentation. The material 
presented reflects information known to the authors at the time this presentation was written, and this information is subject to change. Houlihan Lokey makes no representations or warranties, expressed 
or implied, regarding the accuracy of this material. The views expressed in this material accurately reflect the personal views of the authors regarding the subject securities and issuers and do not 
necessarily coincide with those of Houlihan Lokey. Officers, directors, and partners in the Houlihan Lokey group of companies may have positions in the securities of the companies discussed. This 
presentation does not constitute advice or a recommendation, offer, or solicitation with respect to the securities of any company discussed herein, is not intended to provide information upon which to base 
an investment decision, and should not be construed as such. Houlihan Lokey or its affiliates may from time to time provide investment banking or related services to these companies. Like all Houlihan 
Lokey employees, the authors of this presentation receive compensation that is affected by overall firm profitability. 

Houlihan Lokey is a trade name for Houlihan Lokey, Inc., and its subsidiaries and affiliates, which include those in (i) the United States: Houlihan Lokey Capital, Inc., an SEC-registered broker-dealer and 
member of FINRA (www.finra.org) and SIPC (www.sipc.org) (investment banking services); Houlihan Lokey Financial Advisors, Inc. (financial advisory services); and Houlihan Lokey Real Estate Group, 
Inc. (real estate advisory services); (ii) Europe: Houlihan Lokey EMEA, LLP, and Houlihan Lokey (Corporate Finance) Limited, authorized and regulated by the U.K. Financial Conduct Authority; Houlihan 
Lokey GmbH; Houlihan Lokey (Netherlands) B.V.; and Houlihan Lokey (España), S.A.; (iii) the United Arab Emirates, Dubai International Financial Centre (Dubai): Houlihan Lokey (MEA Financial 
Advisory) Limited, regulated by the Dubai Financial Services Authority for the provision of advising on financial products, arranging deals in investments, and arranging credit and advising on credit to 
professional clients only; (iv) Singapore: Houlihan Lokey (Singapore) Private Limited, an “exempt corporate finance adviser” able to provide exempt corporate finance advisory services to accredited 
investors only; (v) Hong Kong SAR: Houlihan Lokey (China) Limited, licensed in Hong Kong by the Securities and Futures Commission to conduct Type 1, 4, and 6 regulated activities to professional 
investors only; (vi) China: Houlihan Lokey Howard & Zukin Investment Consulting (Beijing) Co., Limited (financial advisory services); (vii) Japan: Houlihan Lokey K.K. (financial advisory services); and (viii) 
Australia: Houlihan Lokey (Australia) Pty Limited (ABN 74 601 825 227), a company incorporated in Australia and licensed by the Australian Securities and Investments Commission (AFSL number 
474953) in respect of financial services provided to wholesale clients only. In the European Economic Area (EEA), Dubai, Singapore, Hong Kong, and Australia, this communication is directed to intended 
recipients, including actual or potential professional clients (EEA and Dubai), accredited investors (Singapore), professional investors (Hong Kong), and wholesale clients (Australia), respectively. Other 
persons, such as retail clients, are NOT the intended recipients of our communications or services and should not act upon this communication.
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CORPORATE FINANCE

FINANCIAL ADVISORY  SERVICES

FINANCIAL RESTRUCTURING

HL.com


